
DEADLOCK CONTINUES'
ON SHANTUNG ISSUE

'.Yapan Insists on Long Time
Payments by Chinese

tor Railway.
_____

i

PEKIN OFFERS CASH

Tokio Presses New Loan
and Is Suggesting- AmpleSecurity.

DELAY IS EMBARRASSING|
«
Far East Committee Seeks

Disposal of Problem of
421 Demands.'

Special Dispatch to Tim Nbw York Huu.u.d.
New York Herald Rurr.an. I

WiMhlnKtuu, D. C., Dec. 17. 1
Japan and China have deadlocked

again over the settlement of the
Shantung controversy.
The latest obstacle is the manner in

*vhlch the Chinese Government is to
|>ay for the Japanese Interest in the
IShantunc road.
The controversy presents direct Issues.China desires to pay cash for

|the road on the basis of a price of
£3,000,000 gold marks. The cash proposalis modified by the suggestion
that it bo paid within three years.
Japan proposes that the payments

tbe extended over a period of twenty

f'ears, virtually constituting a new
oan by Japan to China, which would
be forced upon China and thereby continuingher interest in the Shantung
itailroad and in the province itself.

Japan Offers New I.oan.
In addition to this, the Japanese are

Suggesting that China accept a new loan
to tide her over her present difficulties,
and that ample security be given her for
the unsecured loans made during the
.Anfu period, which, with other obligationsincurred by China to Japan, approximate$iso,000,000.
The representatives of the two Gov-
rninonta In tV,nlr- . rooll . «

"exchanged views" on this question, the
only hopeful sign in the situation being
that the Japanese agreed to reconsider
their proposition. This reconsideration,
the Chinese believe, -will amount to a
variation of the same offer.
The result is a tone of pessimism relativeto the Shantung controversy, which

Is not frightened by the fact that both
delegations realize they are approaching
tiie real difficulty of their situation in
Manchuria. To-day represented the seventeenthsession in the series of SinoJapanesoconversations.
In the meantime the Far Eastern committeeis still adjourned pending some

method of disposing of the problem presentedby the Chinese delegates, who
have thrust the agreements growing out
of Japan's "Twenty-one demands" upon
China into the conference.
There are evidences that the delay in

settling the Shantung conference is
bound up with this move mado by China
which is proving extremely embarrassingto every one in the conference exceptthe Chinese.
Japan has gone on record as saying

she will not consent to discussion of
these agreements by conference, althoughher delegates have intimated
they would be willing to explain why
Japan feels she cannot have them dis-
< iikmpH

The LiKotonc Concessions.

Tills unwillingness to have the ChinoJhpanoseagreements discussed hark
back to the Manchurlan question becauseIt was through this convention
that Japan procured her ninety-nlno
year extension of her leaseholds In the
Piaotung Peninsula. She has already
stated »lio Is unwilling to give up her
leaseholds In Daircn and Port Arthur.
Th-3 Chines© delegates are becoming

extremely restive under the situation
and are preparing to make frank
atatements which call direct attention
to what they regard as a position by
Japan which is out of harmony with
the Japanese declaration of acosptance
In principle of the territorial integrity
of China. Such a course will present a
difficult problem both to Japan and the
rest, of the Powers.
Japanese diplomacy Is veering around

to a position where it can break down
the feeling of hostility among the Chi-
pose people so that her Industrialists
may sell more goods in that country,
while the Powers are embarrassed by
their desire to maintain good relations
with Japan and at the same time rehabilitateChina.
The time has passed when there Is any

likelihood of the Chines© delegates withdrawingfrom the conference. They
w ill go through to the finish, regardle.-a
of whether they obtain as many things
as they desire or not.
But this can h.' said upon excellent

authority, that the Chinese will refuse to
agree to any convention or ugrrements
which leave the agreement growing out
of the twenty-op.' demands in force, or
any agreement which leaves Jupan in
control, economically or politically, of
either Shantung or of the LiacitungPeninsula.
They will file theia exceptions to these

points if th3y are overruled, leaving tho
question unsettled and as threatening us
before.

FRENCH SENATE PASSES
NEW ARMY CLASS BILL

War Minister Calls Attention
to Reparations.

Paris, iAc. 17..The bill calling up
class 1322 « the army came before the

|l Senate to-day. On December 6 It was
Adopted by the Chamber of Deputies by
a vote of 495 f.o C9. The War Minister,
M. Barthou, In Che course of the debate
to-day, that the of 1920 could
not be dismissed before tho completion
of Its two year»' full service.

Earlier dismissals had been consideredwhen It was thought that the
Byrtan corps could he repatriated and the
Moroccan corps reduced, but tho reports
of Qen. Oouraud and Gen. I-ryautey
showed that this would bo Impossible.
If the class of 1920 were dismissed In
March, 1922, and the class of 1922 IncorporatedIn the following May, M. Barthoupointed out, there would be an Importanthole In the effective forces for
one month.

"yy'c must remember also," tho Ministercontinued, "that we face In Januaryand February Important dates of
reparation payment, for which we need
ell our military forces."
The bill was voted without amendment.
The Speaker announced he had receivednotice of an Interpellation by

Deputy De Korguereo on the programme
presented nt the Washington conference
by tin French delegation.

FRENCH NAVAl
LOGICAL, DEC

In Line With British and
Seem to Show Four-Po

Warship !

Special Dispatch to Tub Njw York Herald.
N>w York Herald Httreau. I

Washington, D. Dec. 17. I
Senator Borah, one of the few opponentsIn the Senate to the four Power

treaty, sees nothing "inconsistent" in
the demand of France that she be allowedto build ten capital ships.
"The French position regarding the

0-5-3 naval ratio," said the Senator, "is
not innonsist.pnt with similar c*nnr.t>a-

aions Great Britain and Japan have
wrung from the conference. A flood
of light Is thrown on the view which
the four signatories to the four Power
treaty take of it by the fact that after
signing the treaty Japan still insists on
keeping the Mutsu and Great Britain
starts building two super-Hoods and
France i3 demanding ten capital ships.
"Instead of the four Power treaty

having the tendency to make the signatoriesless determined to have big
navies and less determined to continue
naval construction, it seems to me to
have had the opposite effect.
"Xelther Great Britain, France nor

Japan appears to be at all willing to
place the least confidence in the four
Power treaty. This action since its
signing shows that it is c+early Intended
as a military and naval alliance and

NAVAL DISPUTENOW
IN PREMIERS' HANDS

Continued from First Page.

having assumed tne Initiative In attemptingto bring about a modification
of the surprising request made by
France for maximum naval privileges,
will not discuss the matter.
The British delegates, whose official

spokesman communicated to the newspapersthe scope of the French request,were silent. The only concrete
development in the situation was in
the nature of an official announcement
that the sub-committee of fifteen on
sea armaments had met this morning
and adjourned without action until
Monday. From unofficial sources the
additional information was obtained
that the greater part of the session
was monopolized by M. Sarraut, the
head of the French delegation, in protestingagainst disclosure of the rennpstmnrlp hv Arlmirnl rift Ron fit VPS-

terday's session for the naval privilegessought by France.
Guarded admissions made by some

of the participants in the committee
meeting to-day* justify the statement
that the protest made by M. Sarraut
has provoked great concern among the
delegates, -who still hope for speedy
and amicablo conference conclusions.

Tension Is Increased.

The statement of the French delegatesis admitted privately to have
"greatly aggravated" the tension al.
ready existing in the relations between
British and French representatives.
Nono of the information at hand indicatesthat any reply was made by Mr.
Balfour or Lord Lee to the statements
of M. Sarraut.

It became known to-night that SecretaryHughes eloquently essayed the
role of peacemaker between the two
delegations and paid a very high tributeto the services rendered to civilizationby Franco during the world
war. Beyond this information no declarationby either the French or Britishposition in the controversy over
claims of France was permitted to becomeknown.
The French delegates would not even

admit the accuracy of the statement
originating from British delegate circlesthat they had demanded authority
to build ten capital ships at an approx-
imate aggregate cost of 1500,000,000.
There seems no reason to question
these figures, however, and they will
be accepted generally as correct until!
a definite statement is forthcoming
from tho French delegates.

Fxpresslrig the greatest syrnpatny
for the French necessities in the way
of armaments, American officials do
not attempt to conceal their chagrin
over the French sea claims or to indicatetheir disapproval of them. The
American view is Indorsed by the delegatesfrom Great Britain, Japan and.
In fact, all of the delegates to the conference,with the exception of those
from Belgium.
The Italian delegates, without referringdirectly to the French claims,

have made their position entirely clear.
For reasons of naval expediency and
with particular rcferonco to Mediterraneanconditions, the Italians will be
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l DEMANDS
:LARES BORAH
Japanese, He Asserts, and:
wer Treaty Stimulates
Building.
those Powers propose to be prepared
to protect their mutual interests in the
Pacific and Far East."
Taking issue with the Administrationviews that the Pacific compact

does not obligate any nation to fight
for another, Senator Borah insisted
that there is no reasonable doubt that
under the agreement the use of armed
force is "clearly implied."
"There con be no other implication,"

he said, "or interpretation of the languageproviding that under certain circumstancesthe Powers 'shall communicatewith one another fully and frankly
in order to arrive at an understanding
as to the most efficient measures to be
taken, jointly or separately, to meet uie

exigencies of the particular situation.
"It seems incredible to me that Groat

Britain and France, lately engaged in
a struggle for their preservation, should
have any fear concerning their relationshipto each other in the future. They
were allies in the world war and in
addition to that they arc both members
of what is known as the league of
Nations, associated together in an effort
to promote peace, as they contend that
organization will do, and besides all
that, they are now members of the
'Pacific Alliance.' "

compelled to seek authority for equal
privileges with the French.

Italian Kelactunre.

In doing so they frankly admit they
do not want to invest the staggering
sum involved in the construction of a

fleet of capital ships to equal in numberand tonnage those demanded by
Franco. The naval needs of Italy run

to auxiliary craft, including submarines,rather than to major types.
The Italian delegates appear to be

perfectly willing to accept the naval
ratio allotted to them under the
Hughes plan, and they have not yet
submitted proposals for privileges
even remotely approaching those;
which France so dramatically projectedinto the discussion of sea armamentsyesterday. The Italians, in commonwith delegates of other countries,
interpret the French move as directed
solely against Great Britain and traceableentirely to differences in policies
regarding the Gorman and Silesian
problems. Tho Italian, American and
Japanese delegates believe tho French
claims will bo adjusted to fit into the
naval mosaic, which is practically
completed, barring, of course, the
French-Italian plans.
Tho American attitude toward the

whole naval structure awaiting finish-
ing touches is described by one of the
delegates to be "as clear as sunshine''
and is not favorable to the French
claims. Yet no move will bo made by
the representatives of this Governmentto dissent openly from the
French plans until its good offices are
invoked.
Tho spokesman for the American

delegation said to-night that "while
it is ardently hoped that an agreementcan bo reached, the problem is
one for the French Government to
solve, and does not call for any action
on our part.'*
The French delegates have made it

perfectly clear that any move made
by them will be predicated on the assumptionof the sympathy of tho
American delegates. The French feelingtoward the British is naturally
far less amicable than the American
and other delegates in the conference
desire. M. Jusserand and M. Sarraut,
the only two of the four French delegatesremaining in tho conference,
evince no open resentment toward
their British associates.
Mr. Balfour, Lord Lee and Sir AucklandGeddcs, tho British representatives.preserve equal reticence in discussingthe French request, but the

advisers and unofficial partisans of
both countries are not restricted by
the same ethical considerations that
apply to their delegate representatives.A reflection of the British view
of the French naval proposition was
that it was conceived by M. Briand
before his departure from Washingtonthree weeks ago and turned over
to ai. sarraut witn instructions to
project it into the armaments situationas soon as the Anglo-AmericanJapaneseconference over capital
ships had resulted in an agreement.
In supporting this view British commentatorsassert their French colleaguesresented their exclusion from

the conferences of Mr. Hughes with
Mr. Balfour and Baron Kito regardingratios of capital sea units upon
which the entire naval program was
constructed.
An impartial American view does

not wholly coincide with British opln-
ion in this respect. Mindful of the
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Conference Doings

A FFAIRS took a turn for the
/A better with the development
A that the French request for
ten capital ships was submitted for
the purpose of debate and not with
any idea of disturbing the general
outcome of the conference.

if. isarraut at a meeting of the
naval subcommittee took up much
time of the meeting in protesting
against the manner in which the
French request was made public
and in presenting expert views on
France's naval needs.

in the Far East discussions,
China and Japan reached another
deadlock on the question of the
manner of payments for the Klaoehowrailroad, Japan's plan virtuallymeaning another long time
loan to be taken by China.

V J
conditions lying back of relations that
have existed between the French and
British over German matters for some
time. American officials are inclined
to estimate the French naval proposal
as "a passing phase of reprisals.''

Resentment and Explanations.
French versions permit no question

as to the depth of the feeling of resentmenttoward Great Britain, althoughvarious explanations which do
not entirely harmonize are advanced to
account for it. One French opinion is
that the people of that country are

greatly chagrined because of the refusalof the American Senate to ratify
he treaty of alliance involving Great

Britain, France and the United States
and designed to protect France from
nossible German aggression. Another
is that the French people are grievouslydisappointed beeauso sentiment
in this country is not favorable for
the cancellation of the war debts.
American officials are doing everythingIn their power to discourage dls-

cussion of the Angio-icrencn situation.Their greatest desire Is to avoid
aggravation of It through any meddlingor display of partisanship one

way or the other. They have counseled j
American officials to maintain a positionof exact neutrality and this requestis being generally respected.

It developed to-night that until
France projected her request Into considerationof naval affairs plans had

.
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been practically completed for a

plenary session on Monday. The
American delegates would not venture
a guess to-night as to the dato of the
next open session. They said "it dependson developments during the
next forty-eight hours."

Shnntanir IVesrotlotions.
Negotiations between China and

Japan over the Shantung controversy
ran up against a snag this afternoon
that the American and British delegatesare doing their best to remove,
Tho chief obstacle in the way of an

agreement over Shantung continues
to be the manner in which China is to
repay the money which Japan has investedin the railway.
The Chinese delegates say they want

to pay in cash the 55,000,000 gold
mark3 demanded by Japan and the
Japanese have refused to accept it.
They demand that China pay the
money it owes to Japanese interests
on other transactions. Here the matterstands for the present.
There is no question of the sincerity

of the Chinese offer to liquidate the
Japanese claim on the railway. Ther<
is a great deal of question, however
regarding the other debts, which are
estimated to amount to about $1*0,000,000.An effort to get Japanese
CUI1BUIII. IU piCUftCO 1,'Ji una \ t*n l

amount has not up to date succeeded.
The negotiations will continue on
Monday.

LORD RIDDELL TO SAIL
FOR ENGLAND DEC. 22

Pzclv bique Figure Will Leave
Arms Conference.

Special Diipatrh to Tub New York Herald.
New York Herotd Bnrmn, 1

Washington, D. C. Dee. 17. (
Exit Rord George Hiddell: enter Sir

Auckland Gedde«, In the role of liaison
officer between the British delegation
and the newspaper correspondents who
are reporting the Washington conference.

Deterred from his original date for
sailing. December 13, at the request of
what he terms "the powers that he,"
Lord Riddell will leave America on December2.3, sailing from New York on
the Royal Mall liner Orbita, thereby
removing from the scenes of the conferenceone of its most picturesque figures.
As president of the Newspaper Pubied
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llshera Association of Great Britain
Lord Hidden came to Washington to

help British and other newspaper men

report the doings of the British delegation.He has no official position, but as
the warm personal friend and publicity
adviser of Premier Lloyd' George has

TV
GIF"

HUNDREDS OF
GIFTS IN THE

Sportsman's
Store

The Outdoor Store
is overflowing with
thousands of gifrs
for men andwomen,
for boys and girls,
Here are a fewsuggestions:

CHESS SETS
POKER SETS

LEATHER WALLETS
SMOKING SETS
POCKET KNIVES
FLASHLIGHTS
CARVING SETS
ICE SKATES

DUNHILL PIPES
TOYS and GAMES

* .

OTHER WINCHESTER
STORES:

New Haven, Conn.
Boston, Mass.
Lawrence, Mass.
Springfield, Mass.
Worcester, Mass.
Troy, N. Y.
Pawtucket, R. I.
Providence, R. I.

"guarantee

Mediti
Sa

) THEL
I Because c

I steamship ac

u other sunny
IMediterrane;

f| arranged for

HTh is dtstin
I fKa ciilmnrc

II Vl&V iltuuil^.l

and Feb. 18ti
on the de lu
Algiers, Mon
for Egypt ant

The Lapian
to Southampto
and Northern
European travt

The populai
experienced tr

many ships, wl
and cozy com

' cafe and large

American Lin
p INTERNATIONA!

been found from the first to tx a person
of decided influence with the actual
members of the British deification.
The methods of Bord Hidden have

ber-n a genuine help to the correspondent:i and have also been of tremendous
value to t e British in the matter of
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spreading their propaganda. Mixing dp
news with propaganda, as he has done
>o skillfully. i-ord Hlddell has been Instrumentalin putting many British
stories be/ore the public that would not
otherwise have received such wide publication.
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